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Eng. . The global private equity (PE) market in early 2026 reflects a complex
interplay between cautious optimism and heightened uncertainty. Drawing on insights
from the KPMG Pulse of Private Equity Q1 2026 report, this study analyses key global
trends, including investment concentration in high-quality assets, the rise of Al-driven
sectors, declining exit activity, and shifting investor strategies. The paper further
extends the discussion by contextualising these global dynamics within emerging
markets, with a particular focus on Uzbekistan. The findings suggest that while global
PE markets are becoming more selective and risk-sensitive, emerging economies with
strategic positioning and reform-driven environments — such as Uzbekistan — have the
potential to attract future investment. However, structural reforms, institutional
improvements, and sectoral diversification remain critical for leveraging these
opportunities.

Uzb. - 2026-yil boshida global xususiy kapital (private equity, PE) bozori ehtiyotkor
optimizm va ortib borayotgan noaniqlik o‘rtasidagi murakkab o‘zaro ta’sir bilan
tavsiflanadi. KPMG kompaniyasining “Pulse of Private Equity Q1 2026” hisobotiga
asoslanib, ushbu tadqiqot global tendensiyalarni tahlil qiladi, jumladan,
investitsiyalarning yuqori sifatli aktivlarga jamlanishi, sun’iy intellektga asoslangan
sohalarning o‘sishi, chigish (exit) faoliyatining kamayishi hamda investor
strategiyalarining o‘zgarishi. Maqola ushbu global jarayonlarni rivojlanayotgan
bozorlar kontekstida, aynigsa O‘zbekiston misolida kengaytirib tahlil giladi. Natijalar
shuni ko‘rsatadiki, global PE bozorlari tobora tanlab ishlaydigan va riskka sezgir bo‘lib
borayotgan bo‘lsa-da, strategik joylashuv va islohotlarga asoslangan muhitga ega
rivojlanayotgan iqtisodiyotlar — xususan, O‘zbekiston — kelajakda investitsiyalarni jalb
qilish salohiyatiga ega. Biroq, ushbu imkoniyatlardan samarali foydalanish uchun
tarkibiy islohotlar, institutsional takomillashtirish va iqtisodiy tarmoqlarni
diversifikatsiya qilish muhim ahamiyat kasb etadi.
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Introduction.

Private equity has become one of the most
influential drivers of global investment,
shaping industries ranging from technology to
infrastructure. In recent years, the PE market
has experienced significant volatility due to
macroeconomic  uncertainty,  geopolitical
tensions, and shifting financial conditions. The
first quarter of 2026 illustrates this dynamic
particularly well, as initial optimism was
disrupted by renewed geopolitical conflicts,
notably in the Middle East.

According to the KPMG report, global PE
deal value reached approximately $436 billion
across 4,168 deals in Q1 2026, while the rolling
annual total stood at $2.1 trillion. Despite these
substantial figures, the decline in deal volume
and subdued exit activity signal a more cautious
investment environment. This evolving
landscape has important implications not only
for developed markets but also for emerging
economies seeking to attract foreign capital.

Uzbekistan, as a transitioning economy
with increasing openness to global investment,
stands at a critical juncture. Understanding
global PE trends is therefore essential for
positioning the country within international
investment flows.

Literature Review.

The private equity (PE) industry has
evolved into a central pillar of global capital
markets, playing a significant role in corporate
restructuring, innovation financing, and
economic development. A growing body of
literature examines the determinants of private
equity investment, its economic impact, and the
structural factors shaping its global
distribution.

Early studies on private equity emphasise
its role in improving firm performance through
active ownership, governance mechanisms,
and operational restructuring. Kaplan and
Stromberg (2009) argue that PE firms create
value by aligning managerial incentives,
optimising capital structures, and

implementing  strategic = changes.  This
perspective has been widely supported by
subsequent research, which highlights the
efficiency gains associated with PE-backed
firms, particularly in competitive and
innovation-driven sectors [1].

In recent years, the literature has shifted
toward understanding the macroeconomic and
structural determinants of private equity
activity. According to Gompers et al. (2016),
factors such as economic stability, financial
market development, and institutional quality
play a critical role in attracting private equity
investment. Countries with strong legal
systems, transparent regulations, and
developed capital markets tend to receive a
larger share of global PE flows. This is
particularly relevant in the current global
environment, where heightened uncertainty
has led investors to prioritise stability and
predictability [2].

Another important strand of research
explores the sectoral distribution of private
equity investment. The rise of technology-
driven industries has significantly reshaped
investment patterns, with increasing capital
allocation toward digital platforms, artificial
intelligence, and infrastructure supporting the
digital economy. Recent industry analyses,
including the KPMG report, indicate that
sectors such as energy, infrastructure, and Al-
related technologies have become key areas of
focus for investors. This shift reflects both
technological transformation and the growing
demand for sustainable and scalable business
models.

The literature also highlights the cyclical
nature of private equity markets, particularly
regarding exit activity. Lerner et al. (2018) note
that exit opportunities—through initial public
offerings (IPOs), mergers and acquisitions, or
secondary buyouts—are critical for the
sustainability of the PE model. Periods of
economic uncertainty or market volatility tend
to reduce exit activity, leading to a buildup of
portfolio assets and increased pressure on fund
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managers. This phenomenon is clearly
reflected in the Qi1 2026 data, where exit
volumes declined despite relatively strong deal
values [3].

Emerging markets have received
particular attention in the literature due to
their potential to attract private equity
investment. Researchers such as Groh and
Liechtenstein (2011) emphasise that while
emerging economies offer higher growth
opportunities, they also present greater risks
related to governance, infrastructure, and
market liquidity. As a result, private equity
investors tend to adopt a more selective
approach when entering these markets. The
concept of “institutional distance” is often used
to explain variations in investment flows,
highlighting the importance of aligning
domestic institutions with international
standards [9].

In the context of Central Asia and
Uzbekistan, the literature remains relatively
limited but is gradually expanding. Existing
studies point to the country’s significant

economic potential, driven by natural
resources, strategic geographic location, and
ongoing  economic reforms. However,

challenges related to institutional quality,
financial market development, and sectoral
diversification continue to constrain
investment. The tourism and infrastructure
sectors, in particular, have been identified as
areas with strong potential for attracting
foreign capital, including private equity.
Overall, the literature suggests that a
country's ability to attract private equity
investment depends on a combination of
macroeconomic stability, institutional quality,
sectoral opportunities, and integration into
global markets. In the case of Uzbekistan, these
factors are undergoing significant
transformation, creating both challenges and
opportunities. While the country has made
notable progress in improving its investment
climate, further reforms are necessary to fully

align with global trends and attract sustained
private equity inflows.

Research Methodology.

In preparing this article, regulatory and
legal documents, references, and internet
sources were officially utilized, and the
scientific-theoretical views of economists
related to the topic were comparatively and
critically analyzed. During the study of the
topic, along with general economic methods,
systematic analysis, generalization, abstract-
logical thinking, and statistical methods were
used.

Analysis and Discussion of Results.

Global Private Equity Market Dynamics in
Q1 2026. The global PE market in Q1 2026 can
be characterised by a paradox: while overall
investment values remain strong, the number
of transactions has declined significantly. This
divergence indicates a structural shift toward
fewer, larger, and higher-quality deals.

One of the most notable trends is the
concentration of capital in high-value assets.
Investors are increasingly  prioritising
companies with proven resilience, scalability,
and strategic importance. As highlighted in the
report, sectors such as energy, infrastructure,
and Al-related technologies have attracted
significant investment, reflecting long-term
structural demand.

At the same time, geopolitical
uncertainty, particularly the Iran-related
conflict, has introduced significant volatility
into global financial markets and private equity
activities. Rising political tensions in the Middle
East have increased concerns over energy
prices, international trade routes, and regional
stability, which in turn has weakened investor
confidence. As a result, many institutional
investors and private equity firms have adopted
a more cautious investment approach, delaying
large-scale transactions and focusing on risk
management strategies.

This uncertainty has also contributed to
temporary slowdowns in mergers and
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acquisitions (M&A), cross-border investments,
and initial public offering (IPO) activity.
According to the report, IPO exits declined
sharply to $37 billion across only 31 deals in Q1
2026, reflecting the difficulties investors face in
achieving profitable capital realisation during

unstable economic and political conditions. In
addition, higher interest rates, inflationary
pressures, and tighter financing conditions
have further reduced market liquidity and
limited the ability of companies to attract new
investment.

Table 1

Global Private Equity Trends and Implications for Uzbekistan*

Investment Selectivity

Fewer but higher-quality deals

Need to improve competitiveness and

transparency

AI & Tech Growth

Rising investment in digital sectors

Opportunity to develop the digital economy

Declining Exits

Lower IPO and M&A activity

Longer investment cycles required

Fundraising Decline

Capital constraints for PE firms

Increased competition for investment

Regional Imbalance

Capital is concentrated in developed markets

Need to improve institutional quality

*Prepared by the author based on scientific literature and official internet sources related to the topic.

Another critical development is the
decline in fundraising activity, which fell to its
lowest level since 2017. This reflects increased
pressure on PE firms to return capital to
investors before raising new funds, further
reinforcing the shift toward disciplined and
selective investment strategies.

Structural Shifts in Investment Strategy.
The current phase of the PE market is marked
by a transition from expansion-driven
investment to value-driven and risk-managed
strategies. Investors are no longer focused on
volume but rather on quality, operational
efficiency, and long-term value creation.

A key driver of this shift is the growing
importance of technological transformation,
particularly artificial intelligence. Investment
in Al-related ecosystems—such as data centres,
energy infrastructure, and digital platforms—
has increased significantly. These investments
are not only driven by technological innovation
but also by the need to support the expanding
digital economy.

In parallel, exit challenges have reshaped
investor behaviour. With a backlog of ageing
portfolio assets and limited exit opportunities,
PE firms are increasingly focusing on
operational improvements and strategic
repositioning. This has led to a more active

approach to portfolio management, prioritising
value creation over rapid turnover.

The market has thus become bifurcated,
with high-quality assets continuing to attract
capital while lower-performing assets struggle

to secure investment. This dynamic
underscores the importance of
competitiveness, transparency, and

performance in attracting PE funding.
Regional Trends and Global Imbalances.
The distribution of global PE investment
remains uneven, with the Americas dominating
the market, accounting for over half of total
investment in Q1 2026. Europe, the Middle
East, and Africa (EMA) follow, while the Asia-
Pacific region lags behind in both deal value
and volume [10].
This imbalance reflects differences in:
< market maturity;
» regulatory environments;
» investment risks;
» availability of high-quality assets.
Developed markets benefit from
established financial systems and strong
institutional frameworks, which provide
investors with greater confidence. In contrast,
emerging markets often face challenges in
governance, transparency, and infrastructure,

*,

oo

oo

oo
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which can deter investment despite their high
growth potential.

Implications for Emerging Markets. The
evolving dynamics of the global PE market
present both challenges and opportunities for
emerging economies. On the one hand,
increased investor selectivity means that only
countries with strong fundamentals and clear
growth strategies are likely to attract capital.
On the other hand, the search for new growth
opportunities may encourage investors to
explore underdeveloped markets.

Emerging markets must therefore focus
on:

5

%

improving institutional quality;
enhancing regulatory transparency;
developing infrastructure;

building human capital.

These factors are essential for reducing
investment risk and increasing attractiveness
to global investors.

Uzbekistan in the Context of Global
Private Equity Trends. Uzbekistan represents a
compelling case within the broader discussion
of emerging markets. Over the past decade, the
country has implemented significant economic
reforms aimed at liberalising its economy and
attracting foreign investment. These include
currency liberalisation, improvements in the
business environment, and increased openness
to international trade.

However, despite these reforms,
Uzbekistan remains largely underrepresented
in global private equity flows. Several
structural factors contribute to this situation:

First, the limited scale of domestic capital
markets restricts the availability of large
investment opportunities. Unlike developed
markets, Uzbekistan lacks a mature financial
ecosystem capable of supporting large-scale PE
transactions.

Second, institutional and regulatory
challenges continue to affect investor
confidence. While progress has been made,
issues related to transparency, legal

o,
o

5
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o,
o

enforcement, and administrative procedures
remain areas of concern.

Third, the sectoral composition of the
economy is still relatively narrow, with a strong
reliance on traditional industries such as
agriculture and natural resources. In contrast,
global PE investment is increasingly directed
toward technology-driven sectors.

Nevertheless, Uzbekistan also possesses
significant opportunities. Its strategic location
along the historical Silk Road, growing tourism
sector, and increasing focus on digital
transformation provide a strong foundation for
future investment. In particular, sectors such
as:

0

% tourism and hospitality;
» infrastructure development;
% renewable energy;

< digital services.

Strategic Recommendations for
Uzbekistan. To align with global private equity
trends and attract greater investment,
Uzbekistan should adopt a comprehensive
strategy focused on structural transformation.

First, institutional reforms should be
deepened to enhance transparency and
investor protection. This includes improving
legal frameworks, simplifying administrative
procedures, and strengthening governance.

Second, sectoral diversification is
essential. The development of high-growth
sectors such as technology, renewable energy,
and logistics can create new investment
opportunities and reduce reliance on
traditional industries.

Third, infrastructure development should
be prioritised, particularly in transportation
and digital connectivity. This will not only
support economic growth but also improve the
country’s attractiveness to investors.

Fourth, human capital development must
be strengthened to support innovation and
productivity. Education and training programs
should be aligned with the needs of emerging
industries.
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Finally, integration into global financial For emerging economies such as
networks is crucial. Establishing partnerships Uzbekistan, these trends present both risks and
with international financial institutions and opportunities. The growing focus on high-
promoting cross-border investment can quality assets means that countries must
enhance Uzbekistan’s visibility in the global PE enhance their competitiveness to attract
market. investment. At the same time, the search for

new growth markets creates opportunities for

Conclusion and Recommendations. those willing to implement structural reforms.

The global private equity market in Q1 Uzbekistan’s future success in attracting
2026 reflects a transition toward a more private equity will depend on its ability to align
selective, disciplined, and value-oriented with global investment trends, improve
investment environment. While geopolitical institutional quality, and develop high-
uncertainty and exit challenges have potential sectors. With the right policies and
introduced volatility, the market's overall strategic vision, the country has the potential to
resilience underscores its continued become a significant player in the regional
importance in the global financial system. investment landscape.
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