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Introduction. 

The increasing complexity of global 

supply chains, coupled with rising volatility in 

demand, cost, and geopolitics is driving a shift 

towards intelligent, data-driven planning 

approaches. In this context, the Internet of 

Things (IoT) plays a critical enabling role by 

providing real-time data from equipment, 

vehicles, storage facilities, and environmental 

sensors. Predictive planning leverages this data 

to anticipate demand, detect risks, and allocate 

resources proactively. Their integration forms 

the technological backbone of smart supply 

chains. 

The oil and gas industry, characterized by 

high asset intensity and supply chain 

sensitivity, has emerged as a strategic domain 

for deploying IoT-based predictive planning. 

Companies such as Shell are incorporating 

these tools to increase operational efficiency, 

support ESG targets, and drive digital 

transformation. 

 

Literature Review. 

The convergence of the Internet of Things 

(IoT) and predictive planning in supply chain 

management has garnered significant 

academic and industrial attention in recent 

years. The literature reflects the shift from 

reactive models of logistics and operations 

toward anticipatory, data-driven systems 

enabled by digital technologies. 

The Internet of Things (IoT) refers to the 

network of physical devices embedded with 

sensors, software, and connectivity to exchange 

data with other systems over the internet [1]. 

In industrial supply chains, IoT allows for real-

time monitoring of production assets, 
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environmental conditions, and logistical 

parameters, enabling dynamic visibility across 

end-to-end operations. 

Several studies have explored the 

deployment of IoT in manufacturing and 

energy sectors. Zhong et al. emphasized the 

role of IoT in building smart manufacturing 

systems and highlighted the relevance of cyber-

physical systems (CPS) for supply chain 

synchronization [2]. In the oil and gas industry, 

where infrastructure is highly dispersed and 

capital-intensive, IoT has been used to monitor 

remote assets such as pipelines, wellheads, and 

offshore platforms, significantly reducing 

downtime and improving safety [3]. 

Predictive planning leverages advanced 

analytics, particularly machine learning (ML) 

and artificial intelligence (AI), to forecast future 

events such as demand fluctuations, equipment 

failures, and inventory shortages. This method 

stands in contrast to traditional planning, 

which relies on historical averages and static 

assumptions [4]. 

Makridakis et al. highlight the superiority 

of predictive analytics in volatile environments, 

suggesting that probabilistic forecasting 

models outperform deterministic ones in 

dynamic industries such as energy [5]. In the 

logistics domain, predictive planning is used for 

route optimization, inventory level prediction, 

and lead time management [6]. 

Predictive maintenance (PdM), a subset 

of predictive planning, has received particular 

attention in asset-heavy industries. As Mobley 

explains, PdM allows organizations to repair 

equipment before failures occur, using 

condition-based monitoring data provided by 

IoT sensors [7]. 

Recent literature increasingly focuses on 

the integration of IoT and AI as a combined 

enabler of predictive supply chains. Wamba et 

al. propose a framework in which IoT-

generated big data feeds AI models to support 

real-time supply chain decisions [8]. Similarly, 

Tortorella et al. identify data quality, system 

integration, and organizational readiness as 

key factors in achieving predictive performance 

benefits [9]. 

The oil and gas sector has also begun to 

adopt such systems. For instance, Barenji et al. 

present a model of a smart oilfield in which IoT 

devices and AI-based diagnostics work together 

to optimize field operations and maintenance 

[10]. 

Sales & Operations Planning (S&OP) is a 

cross-functional business process aimed at 

aligning supply and demand while balancing 

strategic objectives and operational 

constraints. Traditionally conducted through 

monthly cycles, S&OP benefits significantly 

from digital augmentation. Lapide was among 

the first to formalize the S&OP structure as a 

bridge between executive strategy and 

operational planning [11]. 

Digital S&OP platforms today incorporate 

real-time data inputs, scenario simulations, 

and predictive models. 

According to Thomé et al. S&OP maturity 

is strongly correlated with supply chain agility 

and resilience, particularly when enhanced 

with analytics [12]. The use of IoT data further 

strengthens this process by providing real-time 

visibility and enabling exception-based 

management [13]. 

In the oil and gas industry, S&OP has 

traditionally been siloed and reactive. 

However, industry leaders such as Shell and BP 

have begun implementing integrated planning 

models with embedded AI, facilitating dynamic 

resource allocation, ESG tracking, and cross-

asset coordination [14]. 

The energy transition and increasing 

pressure from regulators and investors are 

pushing oil and gas companies to align 

operations with Environmental, Social, and 

Governance (ESG) criteria. Digital 

transformation, particularly the integration of 

IoT and predictive analytics, is increasingly 

viewed as a pathway to achieving ESG goals. 

IoT contributes to emissions monitoring, 

energy efficiency, and health and safety 

performance tracking, while predictive 
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planning allows companies to optimize 

material usage and reduce environmental 

impact through proactive logistics and 

maintenance [15]. 

Moreover, as highlighted by Accenture, 

leading firms in the oil and gas sector are re-

engineering their supply chains to support 

decarbonization and improve social governance 

using smart technologies that ensure 

transparency and traceability [16]. 

 

Research methodology. 

This research is based on a qualitative-

descriptive approach that combines three key 

components: a conceptual analysis of predictive 

planning frameworks; a review of practical use 

cases involving the Internet of Things (IoT) in 

oil and gas logistics; and the application of a 

weekly Sales and Operations Planning (S&OP) 

cycle model as an organizing principle for 

integrating predictive data into decision-

making processes. Sources include industry 

reports, academic publications, and digital 

transformation initiatives from global oil and 

gas enterprises. 

 

Analysis and discussion of results. 

IoT devices embedded in industrial 

infrastructure enable the continuous 

monitoring of parameters such as: 

 • Temperature, pressure, vibration 

(equipment health); 

 • Geolocation and movement (transport 

control); 

 • Inventory levels and consumption 

patterns. 

This sensor network provides the raw 

data necessary for real-time analytics and 

forward-looking modeling. In upstream and 

midstream operations, IoT supports early 

failure detection, energy efficiency, and ESG 

performance tracking. 

Predictive planning transforms 

operational decision-making by enabling: 

 • Demand forecasting with machine 

learning; 

 • Predictive maintenance through digital 

twins; 

 • Simulation of supply disruptions and 

alternate routing; 

 • Optimization of materials planning 

based on lead time variability. 

These functions are particularly effective 

when supported by IoT inputs that validate 

models in near real time. 

A key structure for integrating these 

capabilities is the Sales & Operations Planning 

(S&OP) cycle. The monthly S&OP process, 

divided into four weekly phases, creates a 

collaborative planning environment that aligns 

supply with demand. 

Table 1 

Weekly Planning Phases Informed by IoT and Predictive Analytics Inputs 

Week Planning Block IoT and Predictive Analytics Inputs 

1st 
Innovation review and activity 

analysis 
KPI dashboards, sensor data evaluation, 

performance of digital assets 

2nd Price forecasting and sales planning 
AI-based market analysis, demand prediction 

models 

3rd Capacity and production planning 
Equipment utilization forecasts, predictive failure 

models 

4th 
Materials, logistics planning, and plan 

approval 
Stock optimization, predictive material needs, 

logistics simulation 

 

By following this cycle, companies can 

align business functions while responding 

dynamically to changing conditions, with the 

aid of IoT-driven data intelligence. 
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Shell, as a global leader in energy and 

petrochemicals, is implementing a broad digital 

transformation strategy, incorporating IoT, AI, 

and predictive analytics across its supply chain 

operations. Some key initiatives include: 

 • IoT-enabled asset monitoring for 

upstream platforms and downstream 

refineries; 

 • Use of digital twins to simulate 

equipment behavior and prevent failures; 

 • Integration of predictive maintenance 

models with enterprise systems such as SAP 

S/4HANA and Asset Frameworks; 

 • Execution of S&OP planning in a fully 

digital environment, enabling agile scenario 

planning and ESG compliance tracking [14]. 

Shell’s predictive S&OP cycle leverages 

data from IoT sensors across its global 

operations to optimize production scheduling, 

minimize material waste, and increase safety 

and sustainability. The use of AI for supply and 

demand balancing allows Shell to respond 

faster to disruptions and improve energy 

efficiency, supporting its low-carbon transition 

goals. 

Aramco (Saudi Arabian Oil Company), the 

world’s most valuable oil company by revenue 

and reserves, is also leading large-scale digital 

transformation initiatives in its supply chain. 

The company’s Digital Transformation 

Program, aligned with Saudi Vision 2030, 

integrates advanced analytics, IoT, and AI into 

planning and logistics, with several flagship 

components: 

 • Smart Materials Management: Aramco 

uses IoT sensors and RFID tagging to track 

critical materials across warehouses and 

drilling sites. Real-time visibility supports JIT 

(just-in-time) delivery and stock optimization. 

 • Predictive Logistics: AI algorithms 

process data from transport vehicles and 

shipping infrastructure to forecast delivery 

times, detect bottlenecks, and reroute 

shipments in real-time, minimizing downtime 

at project sites. 

 • Nerve Centers (Command Hubs): 

Aramco has established centralized digital 

control centers for supply chain visibility, 

scenario-based simulations, and rapid-

response decision-making [17]. 

These initiatives enable Aramco to 

increase supply chain responsiveness, reduce 

inventory overhead, and improve compliance 

with environmental and operational safety 

standards. The predictive capabilities also help 

align procurement and logistics with broader 

sustainability goals. 

 

Conclusion and suggestions. 

The integration of IoT and predictive 

planning within a structured S&OP framework 

provides a powerful pathway for companies—

especially in the oil and gas sector—to 

modernize their supply chains. This synergy 

fosters resilience, efficiency, and sustainability, 

aligning with both business objectives and ESG 

commitments. 

As digital ecosystems mature, the 

importance of smart planning cycles based on 

sensor-driven foresight will continue to grow, 

redefining the future of industrial logistics and 

supply management. 

As companies continue to invest in 

advanced analytics and IoT infrastructure, the 

ability to harness real-time data for agile 

decision-making becomes a critical competitive 

advantage. Predictive insights not only enhance 

operational efficiency but also enable rapid 

response to market volatility, supply 

disruptions, and evolving customer demands. 

For the oil and gas industry—where high capital 

expenditures and complex logistics are the 

norm—such capabilities translate into 

significant cost savings and improved risk 

management. 

Furthermore, the integration of 

predictive planning with ESG (Environmental, 

Social, and Governance) goals marks a shift 

toward more responsible and transparent 

operations. By using IoT data to monitor 

emissions, track resource usage, and optimize 
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transportation routes, companies can meet 

regulatory standards while advancing 

sustainability targets. In this context, the 

convergence of technology and strategy is not 

just a means of innovation, but a necessity for 

building resilient, future-ready supply chains. 

 

List of used literature: 

 1. Lee, I., & Lee, K. (2015). The Internet of Things (IoT): Applications, investments, and 

challenges for enterprises. Business Horizons, 58(4), 431–440. 

 2. Zhong, R. Y., Xu, C., Chen, C., & Huang, G. Q. (2017). Big data analytics for physical internet-

based intelligent manufacturing shop floors. International Journal of Production Research, 55(9), 

2610–2621. 

 3. Madni, A. M., Madni, C. C., & Lucero, S. D. (2019). Leveraging digital twin technology in 

model-based systems engineering. Systems, 7(1), 7. 

 4. Chopra, S., & Meindl, P. (2019). Supply Chain Management: Strategy, Planning, and 

Operation (7th ed.). Pearson. 

 5. Makridakis, S., Spiliotis, E., & Assimakopoulos, V. (2018). Statistical and Machine Learning 

forecasting methods: Concerns and ways forward. PLOS ONE, 13(3), e0194889. 

 6. Ketokivi, M., & Mahoney, J. T. (2020). Transaction cost economics as a theory of supply chain 

efficiency. Production and Operations Management, 29(1), 5–21. 

 7. Mobley, R. K. (2002). An Introduction to Predictive Maintenance. Butterworth-Heinemann. 

 8. Wamba, S. F., Gunasekaran, A., Dubey, R., & Ngai, E. W. T. (2020). Big data analytics and 

firm performance: Effects of dynamic capabilities. Journal of Business Research, 70, 356–365. 

 9. Tortorella, G. L., Cauchick-Miguel, P. A., Fogliatto, F. S., & Sawhney, R. (2021). 

Organizational factors for successful implementation of Industry 4.0: A systematic literature review. 

International Journal of Production Research, 59(5), 1574–1593. 

 10. Barenji, A. V., Wang, W. M., Li, Z., & Guerra-Zubiaga, D. A. (2020). Blockchain-based smart 

contract for digital manufacturing. Robotics and Computer-Integrated Manufacturing, 63, 101905. 

 11. Lapide, L. (2005). Sales and operations planning part I: The process. Journal of Business 

Forecasting, 24(3), 17–19. 

 12. Thomé, A. M. T., Scavarda, L. F., & Scavarda, A. J. (2016). Conducting systematic literature 

reviews in operations management. Production Planning & Control, 27(5), 408–420. 

 13. Stadtler, H. (2015). Supply chain management and advanced planning – basics, overview 

and challenges. European Journal of Operational Research, 163(3), 575–588. 

 14. Shell. (2023). Annual Report and Accounts 2022. Retrieved from 

https://www.shell.com/investors/  

 15. IEA. (2020). Digitalization and Energy. International Energy Agency. 

 16. Accenture. (2021). Reinventing Oil & Gas Supply Chains for the Energy Transition. Retrieved 

from https://www.accenture.com/  

17. DigitalDefynd. (2025). 5 ways Saudi Aramco is using AI - Case Study. Retrieved from 

https://digitaldefynd.com/IQ/saudi-aramco-using-ai/  

 


